Stonehouse Core Value Portfolio
Monthly Update - October 2013
Performance overview
During October the Stonehouse Core Value Portfolio performed strongly – recording a solid +1.46% performance for the
month. The Portfolio’s asset allocation has retained its defensive characteristics with holdings in diversified positions being used
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The shift into emerging markets on an opportunistic basis - when the asset class
was sold down aggressively
prices.
in light of US Federal Reserve tapering fears - paid handsomely with the sector recording a very strong (+4.8%
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traders, gold bullion and long/short managers aimed at bolstering the capital preservation
aspects of the Portfolio.
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International,
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Finally, we have also sought to take profits on the hard running property and infrastructure sector within the Portfolio as the
scope for further material gains in this segment of the market diminishes. At present we INVESTMENTS
are looking toVIAsource
a long/short
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manager for this asset class who has both the mandate and the skill to exploit any downside
when
this
eventually
materialises.
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STEP 2
Complete the forms needed to open up an
account with your IDPS Operator. If you have
not already done this, your adviser can assist
you.
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The current exposures include the underlying asset allocations of each investment. The total exposure may not sum to 100% due to any direct derivative investments (such as options and futures).
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Market Performance and Outlook
Equity markets continued to rally
the perception that central banks
temporary solution was agreed to
to move mostly in lockstep with

strongly over the month of October as market sentiment benefitted from
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Longer term we continue to anticipate offshore equity exposures should perform relatively better than
domestic equities given that the Australian economy is slowing whilst the US, STEP
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The relative underperformance of the Australian economy also has implications
dollar, where we anticipate a further softening from its present levels as we progress into 2014. In the interim,
STEP 3
we continue to maintain the bulk of the Portfolio’s overseas exposures as ‘unhedged’
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Please send all forms and cheques to your
investors should (as we expect) the $A moves down against its US counterpart
over
medium
term.
Profile Financialthe
Adviser
at:
Att: Profile Portfolio Services

Finally, in terms of our outlook for fixed income markets, we continue to harbour concerns
bonds
may not provide
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the ‘safe harbour’ capital preservation attributes that they traditionally have in past market
downturns.
The reason for
North Parramatta NSW 2151
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STEP 2
Complete the forms needed to open up an
account with your IDPS Operator. If you have
not already done this, your adviser can assist
you.
STEP 3
Use the investment selection forms provided
by your IDPS Operator to choose the relevant
Portfolios and advise how much you wish to
invest. You must have sufficient available cash
in your cash account to purchase investments.
STEP 4
Give the forms to your adviser.
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This monthly report does not take into account any particular person’s objectives, financial situation or needs. Investors should seek professional
advice before making investment decisions. A product disclosure statement (PDS) for the offer is available free of charge from Stonehouse’s
website at www.stonehousegroup.com.au or by contacting Stonehouse. The PDS is issued by Select Asset Management Ltd and should be
considered before deciding to acquire, or continue to hold an investment in the Portfolio. Applications can only be made on the basis of an
application form attached to the current PDS. Figures include GST unless stated otherwise. Stonehouse Financial Services Pty Ltd ABN 81 112
548 419, AFSL No. 292469.
AFSL: 292 469 | T: 1300 778 663| E: info@stonehousegroup.com.au
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